
C R Y P T O  V O C A B  C H E A T  S H E E T

BLOCKCHAIN

SMART CONTRACT

NFT

A n  o p e n ,  n e t w o r k  o f  i n d i v i d u a l s  t h a t  s h a r e  p o t e n t i a l l y  v a l u a b l e  d a t a  i n  a
t a m p e r - p r o o f  w a y .  D a t a  i s  c o l l e c t e d  i n t o  g r o u p i n g s  c a l l e d  b l o c k s .  E a c h  b l o c k  h a s
a  c e r t a i n  s t o r a g e  c a p a c i t y  s o ,  w h e n  i t  i s  f i l l e d ,  i t  i s  l i n k e d  t o  t h e  p r e v i o u s l y
f i l l e d  b l o c k  f o r m i n g  a  c h a i n  o f  d a t a  —  h e n c e  t h e  n a m e  “ b l o c k c h a i n . ”  W h e n
a d d i t i o n a l  i n f o r m a t i o n  i s  s u b s e q u e n t l y  a d d e d ,  a n o t h e r  n e w  b l o c k  i s  f o r m e d  a n d
a d d e d  t o  t h e  e x i s t i n g  b l o c k c h a i n .

A  s m a r t  c o n t r a c t  i s  a  s e l f - e x e c u t i n g  c o n t r a c t  w i t h  t h e  t e r m s  o f  t h e  a g r e e m e n t
b e t w e e n  b u y e r  a n d  s e l l e r  b e i n g  d i r e c t l y  w r i t t e n  i n t o  l i n e s  o f  c o d e .  T h e  c o d e  a n d
t h e  a g r e e m e n t s  c o n t a i n e d  t h e r e i n  e x i s t  a c r o s s  a  d i s t r i b u t e d ,  d e c e n t r a l i z e d
b l o c k c h a i n  n e t w o r k .

V i r t u a l  c u r r e n c y  s e c u r e d  b y  c r y p t o g r a p h y .  I t  i s  d e s i g n e d  t o  w o r k  a s  a  m e d i u m  o f
e x c h a n g e ,  w h e r e  i n d i v i d u a l  o w n e r s h i p  r e c o r d s  a r e  s t o r e d  i n  a  c o m p u t e r i z e d
d a t a b a s e

CRYPTOCURRENCY 

METAVERSE
A  v i r t u a l - r e a l i t y  s p a c e  i n  w h i c h  u s e r s  c a n  i n t e r a c t  w i t h  a  c o m p u t e r - g e n e r a t e d
e n v i r o n m e n t  a n d  o t h e r  u s e r s .

CRYPTO WALLET
C r y p t o  w a l l e t s  s t o r e  y o u r  p r i v a t e  k e y s ,  k e e p i n g  y o u r  c r y p t o  s a f e  a n d  a c c e s s i b l e .
T h e y  a l s o  a l l o w  y o u  t o  s e n d ,  r e c e i v e ,  a n d  s p e n d  c r y p t o c u r r e n c i e s  l i k e  B i t c o i n
a n d  E t h e r e u m .

D i g i t a l  a s s e t s  t h a t  a r e  u n i q u e .  T h e y  c a n  b e  u s e d  t o  r e p r e s e n t  b o t h  t a n g i b l e  a n d
i n t a n g i b l e  i t e m s .

A n  a v a t a r  i s  l i k e  a  p i c t u r e  o r  c h a r a c t e r  t h a t  r e p r e s e n t s  y o u  o n l i n e .  I t  c a n  b e
u s e d  t o  s h o w  w h a t  y o u  l o o k  l i k e  i n  g a m e s ,  o n  c o m p u t e r s ,  a n d  i n  v i r t u a l  w o r l d s .

NFT
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BLOCKCHAIN
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I n  P r o o f  o f  S t a k e  ( P o S )  c o n s e n s u s ,  u s e r s  p u t  d o w n  a  s t a k e  o f  c r y p t o c u r r e n c y  i n
o r d e r  t o  b e  e l i g i b l e  t o  v a l i d a t e  b l o c k s  a n d  e a r n  r e w a r d s .  T h e  s t a k e  i s  u s e d  t o
d e t e r m i n e  t h e  u s e r ' s  c h a n c e s  o f  s u c c e s s f u l l y  v a l i d a t i n g  a  b l o c k ,  a n d  t h e  a m o u n t
o f  r e w a r d s  t h e y  w i l l  r e c e i v e .  P o S  i s  m o r e  e n e r g y - e f f i c i e n t  a n d  s e c u r e  t h a n  P r o o f
o f  W o r k  ( P o W ) .

P r o o f  o f  W o r k  i s  a  c o n s e n s u s  a l g o r i t h m  u s e d  i n  c r y p t o c u r r e n c y  n e t w o r k s  t h a t
r e q u i r e s  m i n e r s  t o  s o l v e  c o m p l e x  m a t h e m a t i c a l  p u z z l e s  i n  o r d e r  t o  v a l i d a t e
t r a n s a c t i o n s  a n d  c r e a t e  n e w  b l o c k s  o n  t h e  b l o c k c h a i n .  M i n e r s  a r e  r e w a r d e d  f o r
s o l v i n g  t h e s e  p u z z l e s  w i t h  n e w  c o i n s  a n d  t r a n s a c t i o n  f e e s .  P o W  h e l p s  t o  e n s u r e
s e c u r i t y  a n d  s t a b i l i t y  o n  t h e  n e t w o r k .

D A O  i s  a n  n e w  k i n d  o f  o r g a n i z a t i o n a l  s t r u c t u r e ,  b u i l t  w i t h  b l o c k c h a i n  t e c h n o l o g y ,
t h a t  i s  o f t e n  d e s c r i b e d  a s  a  s o r t  o f  c r y p t o  c o - o p . I t  i s  l i k e  a  g r o u p  o f  p e o p l e  t h a t
m a k e  d e c i s i o n s  t o g e t h e r .  T h e y  d e c i d e  w h a t  t o  d o ,  h o w  t o  d o  i t  a n d  h o w  t o  s h a r e
t h e  w o r k .  E v e r y o n e  i n  t h e  g r o u p  h a s  a  s a y ,  a n d  t h e y  w o r k  t o g e t h e r  t o  m a k e  s u r e
e v e r y o n e  i s  h a p p y  w i t h  t h e  d e c i s i o n s  t h e y  m a k e .

DAO (DECENTRALIZED AUTONOMOUS ORGANIZATION)

TRUFFLE
T r u f f l e  i s  a  d e v e l o p m e n t  t o o l  u s e d  t o  b u i l d  d e c e n t r a l i z e d  a p p l i c a t i o n s  ( d A p p s )
o n  t h e  E t h e r e u m  b l o c k c h a i n .  I t  p r o v i d e s  a  s u i t e  o f  t o o l s  t o  h e l p  d e v e l o p e r s
c r e a t e  a n d  d e p l o y  s m a r t  c o n t r a c t s ,  t e s t  a n d  d e b u g  c o d e ,  a n d  i n t e r a c t  w i t h  t h e
E t h e r e u m  n e t w o r k .

PROOF OF WORK

PROOF OF STAKE

AVATAR
N o d e s  a r e  c o m p u t e r s  t h a t  s t o r e  t h e  f u l l  c o p y  o f  a  b l o c k c h a i n  n e t w o r k ’ s  l e d g e r
a n d  h e l p  t o  k e e p  t h e  n e t w o r k  s e c u r e  a n d  o p e r a t i o n a l  b y  v e r i f y i n g  a n d  r e l a y i n g
t r a n s a c t i o n s .  T h e y  a l s o  h e l p  t o  m a i n t a i n  t h e  i n t e g r i t y  o f  t h e  b l o c k c h a i n  b y
m a k i n g  s u r e  i t  i s  u p  t o  d a t e  a n d  c o r r e c t .

NODES

FIAT
F i a t  i s  a  k i n d  o f  m o n e y  t h a t  t h e  g o v e r n m e n t  m a k e s .  I t ' s  l i k e  r e a l  m o n e y  t h a t  w e
u s e  t o  b u y  t h i n g s .  W i t h  c r y p t o c u r r e n c y ,  p e o p l e  u s e  f i a t  t o  b u y  d i g i t a l  c o i n s  l i k e
B i t c o i n  o r  E t h e r e u m .

HASHING
H a s h i n g  i s  l i k e  a  s e c r e t  c o d e  t h a t  h e l p s  k e e p  y o u r  d a t a  s a f e .  I t  t a k e s  a  p i e c e  o f
d a t a  a n d  t u r n s  i t  i n t o  a  s p e c i a l  c o d e  t h a t  o n l y  a  c o m p u t e r  c a n  u n d e r s t a n d .  T h i s
c o d e  i s  u n i q u e ,  s o  i f  s o m e t h i n g  c h a n g e s ,  t h e  c o d e  i s  d i f f e r e n t  t o o .  T h a t  w a y ,
p e o p l e  c a n  t e l l  i f  s o m e o n e  i s  t r y i n g  t o  c h a n g e  t h e  d a t a  w i t h o u t  p e r m i s s i o n . .



Web3 is like a new and better internet. It helps people keep their information

safe and not just let big companies have it. With Web3, people can do things like

buy and sell things without needing a bank or social media company in between. 




It's like everyone has a voice and it's harder for just one person or company to

control everything. There are also new fun things people can do, like play games

and meet friends online. It's a big change for the internet and makes it better for

everyone!

DEFINITION SIMPLIFIED: 
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Web3, also known as the "decentralized web," is a term used to describe the next
evolution of the internet. It's an internet where users have more control over their data,
and where transactions can happen without the need for intermediaries like banks or

social media companies.



The current version of the internet, Web2, is centralized, meaning that data is stored on
servers owned by a small number of powerful companies. This can lead to problems
such as data breaches, censorship, and the monetization of user data without their

consent.



Web3, on the other hand, is built on decentralized technologies like blockchain and peer-
to-peer networks, which distribute data across a network of computers rather than

storing it on centralized servers. This makes it more difficult for any one entity to control
the flow of information.



Web3 also enables the use of decentralized applications (dApps) that run on top of these

decentralized networks. These dApps can provide users with new ways to interact with
each other and with the internet, such as decentralized social networks, marketplaces,

and even virtual worlds.



Overall, Web3 represents a shift towards a more democratic and user-centric internet,
where individuals have more control over their data and the applications they use.

DEFINITION:


